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FM plays hare and tortoise

Steady Lowering Of Corporate Tax Rate, Swift Raise In Service Tax Rate

Phenomenal balancing
act, pragmatic Budget

Mukesh Patel

- tion from 2016, the abolition of wealth
tax, élaborate action plan to counter
black money; deferral of GAAR
and the promise to lower corpo-
rate tax rate to 25% (though
over a span of four years) are
thefive shiningstarsof the Bud-
get 2015 of finance minister
| e Arun Jaitley, :
Healso deserves compliments for his imagi-
native vision for the first ever announcement of

G 00ds and service tax (GST) implementa-

i

social security and pension schemes in India in-
cluding channelizing of unclaimed PFand PPF

fundsfor the benefit of senior citizens, However,

: hisclajmformte]lecmmhonestyneeds tobetak-

enwith apinch of salt. This is because while he
has preferred to be the
tortoise in the slow and
steady game of lowering
the corporate tax rate

over a period of four years, he has Jjumped likea

harein raising the service tax rate from 12.36%
t014%, even before the introduction of the GST
The measures for stimulating the manufactur.
ingsector arevisible but highly inadequate,

lysisyatra

kesh Patel will take TOI’s

~ouagetHo To Aisa flag across Gujarat. He

 willaddress a gathering at the AMA in
Ahmedabad at10.30am on Sunday with Jay

- Narayan Viyas. From here he willgosolo, -
visiting Vapi and Dahod on Monday, Anand and
Gandhinagaron Tuesday, Jamnagarand Rajkot
on Wednesday and Junagadh thereafter,

Bakul Dholakia

rihe formidable challenge before
1 the finance minister was to strike
the right balance be-
tween acceleration in
GDP growth, fiscal

vival of investment cy-
cle and thrust on eco-
nomic reforms along
with the focus on inclusive develop-
ment. The Budget 2015 wil] be remem-
bered for a long time for its phenom-
enal balancing act, While we may not
find big bang reforms in this Budget,

consolidation, the re-

we do find an emphatic statément of

intent, a clear roadmap and several
concrete measures to lay a strong
foundation for a sustainable double-
digit growth with an ambitious agen-
dafor inclusive socio-economic devel-
opment.

The FM has made a firm commit-
ment thatbythefmancialyear2017-18,
the fiscal deficit will be brought down
to 8% of the GDP with effective reve-
nue deficit totally eliminated. Viewed
inthe medium-term perspective of an
action-oriented government with a
clear focus on economic reforms,
thesetargetsare certainly achievable.

Vision for consolidation, growth

Jay Narayan Vyas

F inance Minister Arun Jaitley’s
maiden full Budget is Pragmat-
77 ic. He has clearly
W= avoided  cosmetic
declarations and
| has shown courage
to say that fiscal def-
icit targets need to
; be reworked and
spread over three Years. The defer-
ral of the fiscal deficit target

shows Pragmatism in bringing ad-
ditional investments for Infras-

tructure. Jaitley seems to believe .

in the theory of “infrastructure.-
led growth”.

And sothefinanceministerhas
given the highest priority to in-
frastructure, Indeed, infrastruc.
ture isnot only an employment-in-
tensive sector but also promotes
employment due to high growth.

Another much awaited devel-
opmentisthe introduction of GST.
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